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Analysis of compensation mechanism for public hospital based on

system dynamic method
Li Xiangjun', Wang Zhonghua’

(1. College of Economics and Management, Nanjing University of Chinese Medicine, Nanjing 210023; 2. School of Health Policy

and Management, Nanjing Medical University, Nanjing 210029, China)

Abstract; Cancel of the drug price addition and reform of “drug maintaining medicine” are core contents of

compensation mechanism reform of public hospitals. This paper used the system dynamics method to analyze the

compensation mode and amplitude of fiscal and medical service compensation after cancelling the drug price

addition with causal analysis, and discussed the influence to public hospital once there is insufficient

compensation or holes in the drug path. In the end, we point out the conclusion.
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